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June 14, 2005

To: Joyce Wilson, City Manager

Through: William Studer, Deputy City Manage k

Carmen Armieta-Candelaria, Compt /{;
From: Blanca B. Lorkowski, Treasury Serviegs Manager ﬁ“ﬁf .
Subject: Quarterly Investment Report for the Period Ending May 31, 2005

Submitted for your review and acceptance is the City of El Paso third guarter investment
report including documentation of investments held and evaluation of investment performance.
The investment officers have complied with the Public Funds Investment Act, the City's
Investment Policy, and adopted Investment Strategies. All funds were invested to meet cazh
flow requirements for operations, capital projects, and debt service payments.

During this quarter, the City bid no investments. The investments were made to satisfy
portfolio diversity requirements. The remaining cash available was placed inte investment pools
in order to take advantage of superior yields in the pools compared to the yields of investments
currently available, The five investment pools used by the City — TexStar, TexPoal, Logic, Wells
Fargo and MBIA — yielded 3.005% for the quarter ended May 31, 2005.

The following is @ summary comparison of selected information as of February 28, 2005
and May 31, 2005;

3™ Quarter 2005 2" Quarter 2005
May 31, 2005 February 28, 2005
Frincipal investad $188.540617.55 $150,181,881.72
Fartfalio Book Value $188,318.259.22 $148,917 943.05
Fortfalio Fair Value $174,031 720.82 $150,181,739.78
Weighted Average 14 Days 23 Days
Maturity
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The yields on portfolio investments and representative market securities are:

May 21, 2005
Investment Pools 2.840%
U. 5. Agency Securities 2.830%
Average 3-month T-bill Rate 2.835%
Average 8-month T-bill Rate 3.080%
Average §-month CD Rate 3.500%
City Average Portiolio Yield 2.890%

Attached are additional charts and tables portraying the City's portfolio and summarized
reports of portfolio position required by the Texas Public Funds Investment Act.

The change in the average portfolio yield for the quarter was 75 basis points higher at
the end of quarter compared to the beginning of the quarter. This increase is due to the
increase in the yields of the investment market in general. The City's current average portfolio
yield was lower than the 3-menth T-bill rate by 4.5 basis points.

Ce: Mayor John Cook and Council Members

ATTACHMENTS:

Chart - City Pertfalio by Investment Type
Chart - Portfolio Maturity

Chart - Treasury Benchmark Yield Analysis
Chart - Portfolio Performance Comparison
Fepart - Total Returp

Report - Texas Compliance Summary
Repor - Texas Compliance Details
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City Portfolio by Investment Type
As of May 31, 2005
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Portfolio Maturity
As of May 31, 2005
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Treasury Benchmark Yield Analysis
As of May 31, 2005
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Portfolio Performance Comparison for the Period May 2004 through May 2005
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